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1. This bill creates the alternative school funding models pilot program to encourage school districts and charter schools to collect data that will be used to compare the effects of alternative school funding models with those of the actual school funding method.
2. Through this pilot program school districts and charter schools are encouraged to consider funding models that may address, at a minimum, the unique challenges of funding students: 

· who are significantly at risk of academic failure;

· who are gifted and talented;
· enrolled in on-line programs;

· return to public school after dropping out; and
· concurrently enrolled in high school and higher education classes.
School districts and charter schools are also encouraged to consider models of education funding:

· based on achievement rather than attendance or hours of instruction.

3. School districts or charter schools that choose to, and are selected to participate in the pilot program shall collect data for at least two budget years.  This data shall demonstrate the effects of the alternative funding model selected by the participating school district or charter school, in particular the difference in funding that the school district or charter school would have experienced if it had been funded through the alternative school funding model rather than under the current school finance act. 
· The participating school district or charter school shall submit the collected data and any conclusions to the advisory council no later than September 1 of the following budget year.

4. School districts or charter schools that choose to participate in the pilot program shall submit a description of the alternative school funding model it will investigate to the State Board of Education that includes but is not limited to:

· whether the model is based on per pupil funding or some other unit measure of funding or uses another basis for determining the amount of funding and the manner of counting the units, if any;
· an explanation of how education funding is calculated under the model;

· any incentives that the school district or charter school expects the model to provide an the anticipated outcomes or effects of applying the model;
· the manner in which the school district or charter school will measure the effects of applying the model; and

· the benefits of, obstacles to, or restrictions on implementing the model statewide that the school district or charter school may identify.
5. School districts are encouraged to partner with one another, BOCES and/or charter schools in applying to participate in the pilot program.
6. The Commissioner and advisory council shall review the applications received and recommend applicants to the state board for selection.  Following which the state board shall select the school district and charter schools that will participate in the pilot program.
7. A school district or charter school that is selected to participate in the pilot program shall submit to the state board a list of any statutes in this title or state board rule which it need waivers in order to collect data and measure the effects that the funding model would have if implemented, except that:

· The school districts or charter schools shall be required to meet the performance targets specified by statute; and

· The state board shall not waive the provision of the:

·  “Licensed Personnel Performance Evaluation Act” (Article 9);

·  “Colorado Educator Licensing Act of 1991” (Article 60.5); and

·  “Teacher Employment, Compensation, and Dismissal Act of 1990” (Article 63). 

School districts may seek, accept and expend public or private gifts, grants, or donations to offset the cost incurred in participating in the pilot program.
8. The bill creates the Advisory Council for the pilot program which shall consist of 11 members:

· 4 members of the General Assembly;

· 2 members of the State Board of Education;

· 1 appointee with expertise in school finance;

· 1 appointee with from a statewide organization that represents teachers;

· 1 appointee from a statewide organization that represents school district boards of education;

· 1 appointee from a statewide organization that represents school executives; and

· 1 being the Commissioner of Education or his or her designee.
The Advisory Council may seek, accept and expend public or private gifts, grants, or donations or service in kind to assist the advisory council in implementing the pilot program
9. Upon receipt of data collected by the participating school districts and charter schools, the Advisory Council shall review the data and annually prepare and submit a summary report   on or before January 15, 2012 and or before, January 15 each year thereafter through 2015 to the:
· State Board;
· Governor’s Office; and 

· General Assembly.

