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DATE: 

August 9, 2012
TO: 

Food Service Directors




CN13-G-003
FROM: 
Jan Bodnar, RD, Senior Consultant
SUBJECT: 
Revenue from Nonprogram Foods 
The Healthy, Hunger-Free Kids Act of 2010 (HHFKA) Public Law 111-296, Section 206, requires nonprogram foods to generate at least the same proportion of revenues as they contribute to costs.
Nonprogram food is defined as “food sold in a participating school other than a reimbursable meal” and is “purchased using funds from the nonprofit school food service account of the school food authority.” This could include food purchased for a la carte, adult/staff meals, catered/vended meals, and items purchased for vending machines, school stores, and fundraisers. Nonprogram beverages are also considered nonprogram food.  For calculating compliance, the cost to obtain a non-program food means only the cost of the food and does not include labor or other costs.
Compliance with this section is required, and the calculation must be completed annually.  The SFA will need to forward a copy of the calculations to CDE.  A corrective action plan will be necessary if the SFA does not meet the requirement. The plan must describe how the SFA will meet the requirement in the future and must be included with the calculation to CDE.  
Submit an electronic copy of the spreadsheet and the corrective action plan, if applicable, attached to an e-mail. Please send to bodnar_j@cde.state.co.us by September 15, 2012.  Contact me with any questions by email or at 303-866-6306.
	The following is an example of how to calculate compliance:

	SFA Total Revenue


$1,000,000*

	SFA Program Food Costs 

$   450,000

	SFA Non-program Food Costs 

$     50,000*

	SFA Total Food Costs 


$   500,000

	The nonprogram food costs = 10% of total food cost ($50,000/$500,000) 

	This means that the non-program food revenue must = 10% of the total program revenue. ($1,000,000 Total Revenue* x 10% to equal nonprogram food cost % = $100,000)

	In this example, if the revenue received from the sale of nonprogram food is $100,000 or more, it is in compliance.  If the SFA did not receive at least this amount, then the SFA must correct this issue by increasing nonprogram prices and /or reducing nonprogram expenditures.


A workbook to calculate if an SFA is in compliance is attached and can also be accessed at http://www.cde.state.co.us/cdenutritran/nutrimemos.htm.
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