[image: image1.png]COLORADO DEPARTMENT OF EDUCATION

201 East Colfax Avenue * Denvet, Colotado 80203-1799
303.866.6600 ¢ www.cde.state.co.us Dwight D. Jones

Commissioner of Education

Robert K. Hammond
Deputy Commissioner




[image: image1.png]

DATE: 

July 22, 2011






CN12-G-005
TO: 

Food Service Directors

FROM: 
Lynn Warner, Principal Consultant, Child Nutrition Unit, 303-866-6670
SUBJECT: 
Revenue from Nonprogram Foods 
As part of the Healthy, Hunger-Free Kids Act of 2010 (Public Law 111-296), Section 206 addresses revenue from nonprogram foods and the cost relationship between these nonprogram foods and total program revenue.  

Effective July 1, 2011, nonprogram foods must generate at least the same proportion of revenues as they contribute to costs.
The Act defines nonprogram food as “food sold in a participating school other than a reimbursable meal” and is “purchased using funds from the nonprofit school food service account of the school food authority.” Nonprogram beverages are also considered nonprogram food.

For purposes of this provision the cost to obtain a nonprogram food is only the cost of the food.  Do not include labor or other costs when attempting to determine if the SFA is in compliance with Section 206. 
The following is an example of how to calculate compliance with this provision:
Total Revenue



$1,000,000

Total Costs/Expenditures 

$1,000,000

Total Food Costs  


$   500,000

Program Food Costs 


$   450,000

Nonprogram Food Costs 

$     50,000

Since the nonprogram food costs are 10% of total food cost ($50,000/$500,000), the revenue from the nonprogram foods must also be 10% of the total program revenue:  $1,000,000 x 10% = $100,000

If the district received $100,000 or more in revenue from the sale of nonprogram food, it is in compliance with Section 206.  If the SFA did not receive at least this amount, then the SFA must address the issue and either increase nonprogram prices or reduce nonprogram expenditures.

CDE has provided an Excel workbook to calculate if a SFA is in compliance; this can be accessed at http://www.cde.state.co.us/cdenutritran/nutrimemos.htm.

Instructions are provided on the second spreadsheet tab.
Compliance with this provision is required, and the calculation must be performed at least annually.  The SFA should forward a copy of the calculations to CDE.  If the SFA does not meet the requirement, a corrective action plan will be necessary describing how the SFA will meet the requirement in the future; the plan must be included with the calculation to CDE.  An electronic copy of the spreadsheet, and the corrective action plan if applicable, attached to an e-mail, is the preferred communication method.  Please provide this information to me at warner_l@cde.state.co.us no later than August 31, 2011.
Should you have any questions concerning this memorandum or the provisions of Section 206 please contact me at 303-866-6670.
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