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DATE: 

March 15, 2011

TO: 

Food Service Directors

FROM: 
Lynn Warner, Principal Consultant, Child Nutrition Unit

SUBJECT: 
Equity in School Lunch Pricing

As part of the Healthy, Hunger-Free Kids Act of 2010 (Public Law 111-296), Section 205 addresses equity in school lunch pricing.  Effective July 1, 2011, School Food Authorities participating in the National School Lunch Program are required to provide the same level of support for lunches served to students who are not eligible for free and reduced price lunches (i.e., paid lunches) as they are for lunches served to students eligible for free and reduced price lunches.  This provision does not apply to breakfast meal prices.

The provision requires each SFA to compare the average price charged to the “paid students” in the SFA to the federal reimbursement rate for free meals.  If the average paid lunch price is less than the difference, the SFA must either gradually adjust its average prices or provide for non-federal funding to cover that amount.

The provision further states that the increase is capped at an annual increase of $0.10 with the ability to “round” to the nearest $0.05.  This provision is being “phased in” over the next several years allowing SFAs to gradually increase prices to comply with the new law.  Section 205 applies only to a minimum lunch price, and prices above the requirement are allowed at the discretion of the local school board or governing authority.

To determine if a meal price increase is necessary, subtract the paid reimbursement of $0.26 from your average lunch price.  If the difference is greater than $2.46 you do not need to increase your lunch prices.  If the district is currently charging $1.55 or less for lunch, no increase is necessary due to the rounding factor to the nearest 5 cents.  
The following chart illustrates this calculation:

	Current
	Multiplied
	Original
	Rounded down
	Increase

	Average Price Charged
	by Factor of 3.14%
	Price plus Increase
	To Nearest                 5 cent increment
	 

	 $1.40 
	        0.04396 
	    1.44396 
	 $1.40 
	 $          -   

	 $1.45 
	        0.04553 
	    1.49553 
	 $1.45 
	 $          -   

	 $1.50 
	        0.04710 
	    1.54710 
	 $1.50 
	 $          -   

	 $1.55 
	        0.04867 
	    1.59867 
	 $1.55 
	 $          -   

	 $1.60 
	        0.05024 
	    1.65024 
	 $1.65 
	 $     0.05 

	 $1.75 
	        0.05495 
	    1.80495 
	 $1.80 
	 $     0.05 

	 $2.00 
	        0.06280 
	    2.06280 
	 $2.05 
	 $     0.05 

	 $2.25 
	        0.07065 
	    2.32065 
	 $2.30 
	 $     0.05 

	 $2.45 
	        0.07693 
	    2.52693 
	 $2.50 
	 $     0.05 


The USDA expects to publish an interim rule for this provision by the effective date of July 1, 2011.  The public will have an opportunity to comment on the rule, and we anticipate issuing further guidance in conjunction with the publication of the rule.

Copies of the March 2, 2011, USDA memorandum and Fact Sheet concerning this provision are attached.

Should you have any questions concerning this memorandum or the proposed rule please contact me at 303-866-6670.
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