Milk price calculation worksheet
To determine the weighted cost of milk and the appropriate price to charge students who pay for their milk in the smp:

· List the types of milk used in the SMP in column A.

· Enter the amount purchased for the month by type in Column B.  

· Enter the price paid (rounding to four places beyond decimal) for each milk type in column C.

· Multiply the amount purchased  on each line in column B times the Cost per half pint on each line in column C and enter in column D.

· Add figures in Column B and enter on line 5.

· Add figures in Column D and enter on line 5.

· Divide Total cost on line d-5 by Amount of milk purchased on line B-5 and enter on line 6.
· enter the optional handling charge of .05 or zero on line 7.

· Enter the current reimbursement rate on line 8 in column d

· Enter this formula; line D-6 + line D-7 minus line D-8 on line D-9.

· On line 10 round up to the nearest nickel.
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	Amount of milk purchased for a one month period
	Cost per half pint
	cost for each type of milk for the month
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	Weighted average cost
	

	7
	
	Optional handling charge
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	Current reimbursement rate
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	formula price
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	example
	A
	B
	C
	D

	
	
	Amount of milk purchased for a one month period
	Cost per half pint
	cost for each type of milk for the month

	1
	1% white
	1400
	.1826
	255.64

	2
	nonfat chocolate
	825
	.1956
	161.37

	3
	
	
	
	

	4
	
	
	
	

	5
	TOTALS
	2225
	
	417.01

	6
	Weighted average cost
	.1874

	7
	
	Optional handling charge
	.05

	8
	
	Current reimbursement rate
	.1925

	9
	
	formula Price 
	.0449

	10
	
	Price charged
	.05
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