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FPP: Chart of Accounts Discussion Item:
Non-Voter Approved Debt – Fund 39

1. Question or Issue:

	Currently, the Chart of Accounts only has one Debt Service Fund: Fund 31, the Bond Redemption Fund.  This fund is used for voter-approved debt.

Issue: More and more Charter Schools are taking on non-voter approved debt.  As such, is there a need to separate this debt activity from Fund 31, the Bond Redemption Fund, which is voter approved debt, and use Fund 39, which is currently a discretionary Debt Service Fund and bold it as a Non-Voter Approved Debt Fund?  

No Districts are using Fund 39, so this would be a safe fund to bold for this purpose.

Does FPP see a need to bold Fund 39 and define it as Non-Voter Approved Debt?  


2. Any Prior FPP Action:

	None


3. Discussion Points/Department Recommendation or Observations (if any)::

	If FPP sees a need for this, the current definition of Fund 31 will remain the same, and a new bolded, Debt Service Fund for Non-Voter Approved Debt will be added (definition of proposed new fund below):

DEBT SERVICE FUND


Used to account for and report resources that are restricted, committed, or assigned to expenditure for principal and interest.  Debt service funds should be used to report resources if legally mandated.  The use of Debt Service Funds for non voter-approved debt is not permitted by Colorado Revised Statutes.  C.R.S. 22-45-103(b)(III) GASB 1300.107 and GASB Statement No.54.  

31 Bond Redemption Fund.  Used to account for the accumulation of resources for and the payment of principal, interest, and related expenses on long-term general obligation debt or long-term voter-approved lease-purchase debt.
39   Non-Voter Approved Debt Service Fund.  Used to account for the accumulation of resources and payment 

       Of principal, interest and related expenses on any non-voter approved debt.   

       Additional Language: Funds 32-38 roll to Fund 31, and should not be used for non-voter approved debt.




4. FPP Action, Decision Made:

	


5. Further Action/Research Needed/Table for Future Meeting:
	


6. Effective Date:
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