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FPP: Chart of Accounts Discussion Item: Capital Projects Funds 44-49
1. Question or Issue:

	Currently, discretionary (non-bolded) Funds 44-49 all roll to Fund 41 (the Building Fund).  
Fund 41 must be used for projects funded with voter approved debt, however, it may be used for other projects funded with other sources.

Fund 43 (Capital Reserve Capital Projects Fund) may be used for projects unrelated to voter approved debt and may be used for sales of lands and/or buildings. In lieu of the Bond Redemption Fund. CRS 22-45-112.
Currently, only six Districts are using Funds 44-49.  All are using the funds appropriately, based on current Chart of Accounts definitions of Funds 41 and 43.  

Is there a need to modify and have two of these discretionary funds (47 & 48) roll to Fund 43 or is one Fund 43 enough?

This may be a non-issue.


2. Any Prior FPP Action:

	Tabled from February 11, 2011


3. Discussion Points/Department Recommendation or Observations (if any):

	CDE Proposed Recommendation – if needed:

If FPP believes there is a need to have two discretionary funds set aside to roll to Fund 43, CDE proposes the following: 

· Funds 44, 45, 46 and 49 continue to roll to Fund 41.  

· Funds 47 and 48 will be modified and will begin rolling to Fund 43.  
Funds 47 and 48 are not being used by any District – so these are safe funds to set aside for this purpose
Current Definitions:

41
Building Fund.  Used to account for all resources available for acquiring capital sites, buildings, and equipment.  Examples of such resources include bond sale proceeds, grants, donations, and interfund transfers.

43
43  Capital Reserve Capital Projects Fund.  Used to account for the purposes and limitations specified by Section 22-45-103(1)(c), C.R.S., including the acquisition of sites, buildings, equipment, and vehicles.  Fund 43 Can be used for a capital reserve fund which is classified as a capital projects fund.  A capital reserve fund which is classified as a special revenue fund Can be coded fund 21, BUT ITS ON-GOING USE IS LIMITED TO SPEND DOWN OF RESTRICTED FUNDS HELD BY THE FUND AS OF JUNE 30, 2008.

This Fund is no longer required due to the changes implemented under GASB Statement No. 54.  However, any moneys remaining in this fund at the end of FY08-09 need to be spent in accordance with Section 22-45-103(1)(c).  Moneys remaining in this fund at the end of FY08-09 can only be transferred Fund 18 (Risk-management sub-fund of the General Fund), or spent appropriately per statute.  Districts may transfer moneys into and out of this fund if they wish to maintain a Capital Reserve type fund that adheres to section 22-45-103(1)(c) statutory requirements.
ADDITIONAL lANGUAGE: fUNDS 44, 45, 46 AND 49 ROLL TO fUND 41.  fUNDS 47 AND 48 ROLL TO fUND 43


4. FPP Action, Decision Made:

	


5. Further Action/Research Needed/Table for Future Meeting:
	


6. Effective Date:
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