UNITED STATES DEPARTMENT OF AGRICULTURE FNS INSTRUCTION 782-5
Food and Nutrition Service REV. 1

3101 Park Center Drive
Alexandria, VA 22302

ACTION BY: Regi onal Directors
Special Nutrition Prograns

SCQURCE CI TATI ON: Section 210.6 and 220.6

Pricing of Adult Meals in the National School Lunch
And School Breakfast Prograns

This Instruction sets forth the policy on pricing of neals served to

adul ts under the National School Lunch, Commodity School and Schoo
Breakfast Prograns in participating schools and institutions which claim
rei mbursement under Sections 4 and 11 of the National School Lunch Act and
Section 4 of the Child Nutrition Act. Since the expressed purpose of
Federal assistance is to safeguard the health and well-being of the
Nation’s children, meals served to adults are neither eligible under the
aut horizing | egislation and regul ations for Federal cash rei nbursenent,
nor do they earn donated food assistance for the school food authority.

Since inplenentation of the cost accountability revisions of Public Law
97-35, program funds (other than severe need breakfast funds) are

avail abl e to school food authorities for use within their overal
nonprofit school food service operations, rather than being restricted
solely to the financing of program specific costs. Nevertheless, schoo
food authorities nust ensure to the extent practicable, that the Federa
rei mbursenents, children’s paynents, and ot her nondesi gnated nonprofit
food service revenues do not subsidize programneals served to adults.

Al so, while FNS Instruction 770-1 all ows donated foods to be used for
preparing food itens served in adult neals, the current per-neal val ue of
entitlenent and/or bonus donated foods mnmust be taken into consideration in
establishing the price charged to adults for neals.

Br eakf asts and | unches served to teachers, adm nistrators, custodi ans and
other adults nust be priced so that the adult payment in conbination with
any per-lunch revenues from ot her sources designated specifically for the
support of adult neals (such as State or local fringe benefit or payrol
funds, or funding fromvoluntary agencies) is sufficient to cover the
overall cost of the lunch. Including the value of any USDA entitl enment
and bonus donated foods used to prepare the neal. |If cost data are not
avail abl e, the mnimum adult paynent should reflect the price charged to
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St udents payi ng the school’s designated full price, plus the current val ue
of Federal cash and donated food assistance (entitlenent and bonus) for
full price neals. |In nonpricing prograns, the adult charge should be at

| east the anmount of reinbursenent received for a free |unch under Section
4 and 11 of the National School Lunch Act, plus the per-neal value of both
entitlenment and bonus donated foods, or for breakfasts, the rate
established for free neals under Section 4 of the Child Nutrition Act,

pl us the val ue of bonus commodities.

Meal s served to adults who are directly involved in the operation and

adm ni stration of the school nutrition prograns may, at the discretion of
t he school food authority, be furnished at no charge. As such, their cost
may be fully attributed to and supported by the nonprofit food service
operation.

Meal s served to these adults may not be claimed for reinbursenment or
counted towards the donated foods entitlement. The deternination of

i ndi viduals, positions involved, and the degree to which their services
are attributed to the nonprofit food service programoperations is left to

State and | ocal officials.

SAMUEL P. BAUER
Director
Child Nutrition Division
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