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FPP: Chart of Accounts Discussion Item:

1. Question or Issue:

	Are any changes to the current chart of accounts needed to accommodate GASB Statement No. 66 – Technical Corrections – 2012 as it relates to risk management activities?


2. Any Prior FPP Action:
	The current chart of accounts coding structure as it exist today.


3. Discussion Points/Department Recommendation or Observations (if any)::
	GASB Statement No. 66 will allow for use of special revenue funds to report risk financing activities.  Currently risk management activities must be reported either within the General Fund (for which Fund 18 was established) or an internal service fund (for which Funds 63 and 64 were established). 
A special revenue fund would require specific restricted or committed resources to be the foundation for such a fund.  Under current Colorado statutes, no specific restricted or committed resources are set aside for risk management purposes.  In addition, GASB does not consider the transfer of funds as meeting the specific restricted or committed resources requirement.  Therefore, the creation of a special revenue fund for risk management purposes is not needed. 

If a special revenue fund is being considered, the non-bolded Fund codes within the special reserve fund series are Fund 26 to Fund 29.  However, each of these funds is being optionally used by various districts currently.  Fund 26 is being used by 38 districts, Fund 27 by 16, Fund 28 by 10, and Fund 29 by 9. 
The Department recommendation is:  No change is needed to accommodate the changes made by GASB under Statement No. 66 related to risk management activities, since it does not appear that a district’s current risk management activities would meet the definition of a Special Revenue Fund.



4. FPP Action, Decision Made:
	


5. Further Action/Research Needed/Table for Future Meeting:

	


6. Effective Date:
	


