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AN OVERVIEW OF AUDIT REQUIREMENTS OF STATES,
LOCAL GOVERNMENTS, AND NONPROFIT ORGANIZATIONS

This GAN ATTACHMENT is not applicable to for-profit organizations. For-profit organizations
comply with audit requirements specified in block 10 of their Grant Award Notification
(GAN).

Summary of Audit Requirements for States, Local Governments, and Nonprofit
Organizations:

1. Single Audit. A non-Federal entity (a State, local government, Indian tribe,
Institution of Higher Education (IHE)?, or nonprofit organization) that expends
$1,000,000 or more in Federal awards during the non-Federal entity’s fiscal year
must have a single audit conducted annually in accordance with 2 CFR § 200.501,
“Audit Requirements,” except when it elects to have a program specific audit
conducted.

2. Program-specific audit election. When an auditee expends Federal awards under
only one Federal program (excluding research and development (R&D)), and the
Federal program’s statutes, regulations, or the terms and conditions of the Federal
award do not require a financial statement audit of the auditee, the auditee may
elect to have a program-specific audit conducted. A program—specific audit may not
be elected for R&D unless all of the Federal awards expended were received from
the same Federal agency, or the same Federal agency and the same pass-through
entity, and that Federal agency, or pass-through entity in the case of a subrecipient,
approves in advance a program-specific audit.

3. Exemption when Federal awards expended are less than $1,000,000. A non-Federal
entity that expends less than $1,000,000 during the non-Federal entity’s fiscal year
in Federal awards is exempt from Federal audit requirements for that year, except
as noted in 2 CFR § 200.503, but records must be available for review or audit by
appropriate officials of the Federal agency, pass-through entity, and Government
Accountability Office (GAO). Generally, grant records must be maintained for a
period of three years after the date of the final expenditure report (2 CFR § 200.334)

4. Federally Funded Research and Development Centers (FFRDC). Management of an
auditee that owns or operates a FFRDC may elect to treat the FFRDC as a separate

entity (2 CFR & 501(e)).

5. Report Submission. To meet audit requirements of U.S. Office of Management and
Budget (OMB) Uniform Guidance: Cost Principles, Audit, and Administrative
Requirements for Federal Awards (Uniform Guidance), grantees must submit all
audit documents required by Uniform Guidance 2 CFR § 200.512, as well as relevant

1 As defined under the Higher Education Act of 1965, as amended (HEA) section 101.
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SF-SAC workbook(s) electronically to the Federal Audit Clearinghouse at:
https://www.fac.gov/.

6. The audit, the workbook(s), and reporting package must be submitted within of 30
calendar days after receipt of the auditor’s report(s) or nine months after the end of
the audit period (whichever is earlier). If the due date falls on a Saturday, Sunday,
or Federal holiday, the reporting package is due the next business day. The auditee
must make copies available for public inspection unless restricted by Federal
statutes or regulation. Auditees and auditors must ensure that their respective
parts of the reporting package do not include protected personally identifiable
information (2 CFR § 200.512).

Additional grantee requirements can be found in Uniform Guidance §200.510, including:

e Preparing financial statements that reflect the grantee’s financial position, results of operations
or changes in net assets, and where appropriate, cash flows for the fiscal year audited;
e Preparing a schedule of expenditures of Federal awards (SEFA) for the period covered by the
grantee’s financial statements;
olist Federal programs by Federal agency
oFor Federal awards received as a subrecipient, the name of the pass-through entity and
assigned identifying number
oProvide the total Federal awards expended for each Federal program and the Assistance
Listing Number (ALN). For a cluster of programs, also provide the total for the cluster
olnclude the total amount provided to subrecipients from each Federal program

Grantees are strongly urged to obtain the “OMB Compliance Supplement” and to contact their
cognizant agency for single audit technical assistance. This supplement will be instructive to both
grantees and their auditors. Appendix Il of the supplement provides a list of Federal Agency Contacts
for Single Audits, including addresses, phone numbers, fax numbers, and e-mail addresses for technical
assistance.

The designated cognizant agency for single audit purposes is “the Federal awarding agency that provides
the predominant amount of direct funding to the recipient.” The Compliance Supplement will be
instructive to both grantees and their auditors. Appendix Il of the supplement provides a list of Federal
Agency Contacts for Single Audits, including addresses, phone numbers, fax numbers, and e-mail
addresses for technical assistance.

For single audit-related questions, if the U.S. Department of Education is the cognizant agency, grantees
should contact the Non-Federal Audit Team in the Department’s Office of Inspector General, at oignon-
federalaudit@ed.gov. Additional resources for single audits are also available on the Non-Federal Audit
Team’s website at https://www2.ed.gov/about/offices/list/oig/nonfed/index.html. For programmatic
guestions, grantees should contact the education program contact shown on the Department’s GAN.

Grantees can obtain information on audits from:

The OMB website at www.omb.gov. Look under Office of Management and Budget (in right column)
then click Office of Federal Financial Management (to obtain the Current OMB Compliance Supplement
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in the right column). The SF-SAC Workbooks and Instructions can be found at the Federal Audit
Clearinghouse at:
https://facides.census.gov/Files/2019-2021%20Checklist%20Instructions%20and%20Form.pdf.

The American Institute of Certified Public Accountants (AICPA) has illustrative OMB Single Audit
report examples that might be of interest to accountants, auditors, or financial staff that can be
downloaded by searching for “single audit report illustrations” at www.aicpa-cima.com.
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