PROPOSED CORRECTION TO FEDERAL GRANT CODE LISTING
COLORADO DEPARTMENT OF EDUCATION

EFFECTIVE IMMEDIATELY, ISSUED NOV. 5, 2007

UPDATED APRIL 23, 2008
The Public School Finance Unit at the Colorado Department of Education has identified an error on the Federal Grant Code listing in the Chart of Accounts for FY2007-08.  

The CFDA number 93.778 had been attached to the Grant/Project codes of 9003 and 9013 on the Federal Grant Code listing in the Chart of Accounts.  Per OMB Circular A-133 Section .205(i), Medicaid payments to a subrecipient for providing patient care services to Medicaid eligible individuals are not considered Federal awards expended under the Circular unless a State requires the funds to be treated as Federal awards expended because reimbursement is on a cost-reimbursement basis.  The Colorado Department of Health Care Policy and Financing (HCPF) has not required such funds to be reported.  Therefore, having a CFDA number attached to these programs (9003 and 9013) is misleading and has been changed to “None”.
Medicaid, as reported by Colorado school districts, is to be recorded as a federal source of revenue: source 4010, and grant/project code of 9003 or 9013.  Such Medicaid payments will show up as federal funds within the governmental funds, but are not reported on the Schedule of Expenditures of Federal Awards, or on the Data Collection Form.  After numerous discussions and comments from various districts, the use of the 9013 grant code has been eliminated.  
The Medicaid payments received that are reported within the governmental funds should be grossed up for the 10% administrative fee that was deducted prior to receipt by the district.  After additional discussions with HCPF, staff at CDE, and comments from various districts, this requirement has been dropped.
Questions?

Questions concerning this Correction may be directed to:

Kirk Weber
Principal Consultant

Public School Finance/Grants Fiscal Management

Colorado Department of Education

201 E. Colfax Ave., Room 508

Denver, CO  80203-1799

(303) 866-6610

(303) 866-6888 Fax

Weber_k@cde.state.co.us
